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2022 Year in Review
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Note: All returns are expressed in total returns in U.S. Dollars. Additional asset class indices’ returns can be found on page 4. Past performance is not a guarantee of future results. The indexes are 
unmanaged. An investor cannot invest directly in an index. The indices are shown for illustrative purposes only and do not represent the performance of any specific investment. Data are as of 
December 31, 2021

Source: Cambridge Associates LLC, Russell Investments, Hedge Fund Research, Barclays Trading Group, Morgan Stanley Research, MSCI Barra, FactSet, and the Morgan Stanley Global Wealth 
Management Asset Allocation Group.

2022 in Review: Asset Class Annual Returns

5



Note: All returns are expressed in total returns in U.S. Dollars. Additional asset class indices’ returns can be found on page 4. Past performance is not a guarantee of future results. The indexes are 
unmanaged. An investor cannot invest directly in an index. The indices are shown for illustrative purposes only and do not represent the performance of any specific investment. Data are as of 
December 31, 2021

Source: Cambridge Associates LLC, Russell Investments, Hedge Fund Research, Barclays Trading Group, Morgan Stanley Research, MSCI Barra, FactSet, and the Morgan Stanley Global Wealth 
Management Asset Allocation Group.

Bloomberg US Aggregate vs. S&P 500 Total Returns Since 1978
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Note: All returns are expressed in total returns in U.S. Dollars. Additional asset class indices’ returns can be found on page 4. Past performance is not a guarantee of future results. The indexes are 
unmanaged. An investor cannot invest directly in an index. The indices are shown for illustrative purposes only and do not represent the performance of any specific investment. Data are as of 
December 31, 2021

Source: Cambridge Associates LLC, Russell Investments, Hedge Fund Research, Barclays Trading Group, Morgan Stanley Research, MSCI Barra, FactSet, and the Morgan Stanley Global Wealth 
Management Asset Allocation Group.

Over the Long Term, S&P 500 Has Grown Despite Negative Events

7



8

Bonds Appear to Be Pricing the “Signaled” Fed Path
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For 2023 the Controversy is Uncertainty
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Global Growth Forecasts: Real GDP
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Global Inflation Forecasts: Headline CPI
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Morgan Stanley & Co. US Equity Strategy S&P 500 Outlook
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Capital Markets Overview

• Broad Market Selloff in 2022
– For the first time in 150 years, both U.S. stocks and long‐term bonds were both down by more 
than 10%

• S&P 500 down over 18% for the year
• Barclays Aggregate Index down 13%.
• Energy and Utilities were the only positive sectors in 2022

– Commodities and Energy MLPs were the Only Asset Classes with positive returns in 2022
– Tighter Financial Conditions will mean continued volatile markets in 2023
– Inflation, slow earnings growth and possible recession could negatively affect asset prices

• Federal Reserve Positioning
– Persistent inflation prompted the Fed to raise rates 7 times in 2022, from 0.25% to 
4.50% at year end
– Fed has indicated it will maintain higher interest rate posture for a long as it takes to 
contain inflation

• Quality and Defensive positioning protect capital and perform best through 
tightening cycle
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Alternatives Exposure to a Portfolio May Reduce
Volatility and Potentially Increase Returns
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CFPB Long Term Pool Asset Allocation As of December 31, 2022

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only 
and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley Smith Barney LLC. Please compare the data on this document 
carefully with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants or other advisors with respect to any tax questions.
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CFPB Long Term Pool Style Allocation As of December 31, 2022

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only 
and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley Smith Barney LLC. Please compare the data on this document 
carefully with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants or other advisors with respect to any tax questions.
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CFPB Changes in Asset Allocation Over Time

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only 
and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley Smith Barney LLC. Please compare the data on this document 
carefully with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants or other advisors with respect to any tax questions.

** All historical data prior to 7/1/2017 is supplied by prior custodian and consultant.  Morgan Stanley does not guaranty the completeness or accuracy of this data.


