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2023 Year in Review
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Note: All returns are expressed in total returns in U.S. Dollars. Additional asset class indices’ returns can be found on page 4. Past performance is not a guarantee of future results. The indexes are 

unmanaged. An investor cannot invest directly in an index. The indices are shown for illustrative purposes only and do not represent the performance of any specific investment. Data are as of 

December 31, 2023

Source: Cambridge Associates LLC, Russell Investments, Hedge Fund Research, Barclays Trading Group, Morgan Stanley Research, MSCI Barra, FactSet, and the Morgan Stanley Global Wealth 

Management Asset Allocation Group.

2023 in Review: Asset Class Annual Returns
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Global Growth Forecasts: Real GDP
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Current Indicators:  Inflation
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The Fed’s Monetary Policy and Quantitative Tightening
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2023 Was One for the Record Books
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The Magnificent Seven Did Most of the Heavy Lifting
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2024 Expectations Are Ambitious
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Business Cycles Have Mattered More than the Party in the Oval Office
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Capital Markets Overview

• US Stocks set new highs
– S&P 500 returned 26.3% in 2023

• Resilient economic growth, encouraging earnings and expectations that inflation and 
interest rates had likely peaked
•  All sectors other than utilities and energy had positive returns
•  Technology was top performing sector, returning 57.8% for the year
•  ”Magnificent 7” group of technology companies returned 107% in 2023, accounting 
for more than half of the total S&P 500 return

– Bloomberg US Aggregate Bond Index returned 5.5% in 2023
• Treasury yields surged, then retreated; 10 year UST yield finished the year at 3.88%, 
around the same levels as the end of 2022
•  High Yield Bonds were the top performing sector, returning 13.4% in 2023
• Expectations of interest rate cuts drove market in 2023, particularly in Q4

– Commodity Prices fell in 2023
• Gold was a notable exception, rising to $2,135 an ounce, as investors sought safe 
haven assets in anticipation of interest rate cuts
• Energy Infrastructure was up over 26% for the year, benefitting from inflow of new 
public and private investments as well as investor demand for yield in a falling interest 
rate environment
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Alternatives Exposure to a Portfolio May Reduce

Volatility and Potentially Increase Returns
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CFPB Long Term Pool Asset Allocation As of December 31, 2023

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only 

and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley Smith Barney LLC. Please compare the data on this document 

carefully with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants or other advisors with respect to any tax questions.
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CFPB Long Term Pool Style Allocation As of December 31, 2023

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only 

and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley Smith Barney LLC. Please compare the data on this document 

carefully with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants or other advisors with respect to any tax questions.
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CFPB Changes in Asset Allocation Over Time

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only 

and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley Smith Barney LLC. Please compare the data on this document 

carefully with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants or other advisors with respect to any tax questions.

** All historical data prior to 7/1/2017 is supplied by prior custodian and consultant.  Morgan Stanley does not guaranty the completeness or accuracy of this data.
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Growth of Foundation

*** Includes Long Term Pool, Index Fund, Balanced Income Fund and IMA balances 

Balances prior to 2017 and IMA Information provided by client. Morgan Stanley does not guarantee accuracy or completeness
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CFPB Long Term Pool Returns

1 Year 3 Year 5 Year 10 Year

CFPB Long Term Investment Pool 13.29 5.18% 9.62% 6.26%

Policy Benchmark 12.78% 4.61% 8.95% 5.38%

CFPB Index Fund 20.90% 4.92% 9.17% 7.61%

CFPB Balanced Income Fund 4.75% -0.88% 2.49% 3.40%

Returns as of 12/31/2023

1 Year 3 Year 5 Year 10 Year

CFPB Long Term Investment Pool 9.40% 9.72% 7.36% 6.68%

Policy Benchmark 9.35% 9.16% 7.07% 6.53%

CFPB Index Fund 13.95% 7.70% 6.90% 8.35%

CFPB Balanced Income Fund 0.36% -0.36% 2.03% 3.50%

Fiscal Year Returns as of 6/30/2023



Long Term Pool Risk/Reward Analysis
July 1, 2017 - December 31, 2023

20

CFPB Long Term Pool
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CFPB  Long Term Pool*

CFPB Benchmark

ROR Std Dev Pop Alpha Beta R-Squared

7.64 11.71 0.78 1.08 0.98

7.18 11.66 0.00 1.00 1.00
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Performance vs. Peers

1 Year 3 Years 5 Years

25th Percentile 13.4 7.1 11.7

Median Percentile 11.3 5.2 9.1

75th Percentile 8.0 3.5 7.6

CFPB Long Term Pool 13.3 5.2 9.6

Universe Source: Northern Trust Foundations  & Endowments

US FOUNDATIONS & ENDOWMENTS

As of December 31, 2023

Quartile

25th Percentile

Median Percentile

75th Percentile
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2023 Morgan Stanley Portfolio Positioning

• Cash and Fixed Income
– Short term rates >5%
– Market weight duration, as expectations for lower rates can provide attractive 
total returns in high quality bonds
– Overweight A and AA rated credits vs. benchmark

• Benchmark weight in Equities in 1st Half 2024
– Overweight US Large Cap, Underweight International Developed and EM

• Neutral positioning between Value and Growth
• Underweight Small/Mid Caps
• Overweight Technology, Healthcare and Materials

• Focus on Alternatives
– Private Equity Secondaries and Private Credit valuations look attractive 
relative to public markets
– Reducing Hedge strategies in order to increase liquidity, lower fees and 
maintain market exposure
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US Economy
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